State of

[California

59% Coupon Bonds
Due July 3, 194349

Exempl from Federal Income Taxes.
Legal Investment for Savings Banks and
Trust Funds in New York and
other Slates.

Price to Yield 4.35%,

Remick, Hodges & Co.

14 Wall St. New York
Correspondents R. L. Day Co., Bostea
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State of Minnesota 4°4’s

due Jan., 1929
to yield 4.507

State of Louisiana

" Port Commission 5’s
dus April, 1941-47

il to yield 4.8077

City of Enid, Okla. 52’ ||

due Octelor 1, 1944-34
to yield 57, to optional date

Rutter & Co. ||
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| the thrall of winter,

FINANCIAL NEWS
- AND COMMENT

ness Is Augmented by Re-
cent Events,

STOCK MARKET FEARLESH

noring of Potential
Dangers.

The conferencs falt in bursinesa clrcies
that conditions will Improve ss fhe
year grows older found nothing In last
weak's events to 1 the impreass!
lmpu.rted‘by expanding stes! and {ron
manufacture, enlarged freight dir load-
Ings and a situation of monetury ease
In the first half of March. It looks
now as though those cheerful prophets
at the end of 1321 who predicted that
the spring season would bring much
better results than did the final quarter
of last year had reckoned better than
they knew. The real spring period,
when businesa traditionally throws off
has net opened
yet, but industry and trade in many
directions are undoubtedly much Im-
proved, and glve promise of falrly con-
slstent advancement nenceforth.

It 18. a question, however, whether

kets I8 based altogether on current busl-
neas fucts and future prospects, The
rise a&lnce last November of 6 to 20
points in stocks—somse have climbed
higher than this maximum—certainly
has discounted a great deal of business
expansion. The rise of Liberty bonds
from prices ylelding more than 0§ per
cent to levels returning no more than
4.3 per cent 18 o measure of relaxed
money rates, and the easement of
money has largely been caused by the
lack of use for it

Bonds have been impelled upward, to
& degree, because business dullness re-
leased credit which had to find work
somewhere and flowed Into securities
Just so, growing plenltude of money
brought rates in the last month (for
fixed period collateral loans) lower than
had been seen In more than four years,
and this development was of itself a
temptation to lators to late
stocks on credit.

Rise Based on Cheap Money.

A stock market stimulated and 1ded
by the sheer power of cheap money is
not altogether healthy., Granted that
shars values had been depressed lower
In the slump of 1921 than assets back
of them warranted, it {s to be remem-
bered that somewhere in & rising move-
ment prices will balunce real consldera-
tion of asset worth and the opinlon
which conservative Investors have of
the outlook for earnings. Such a bal-
apce may be ‘malntalned for several
weeks or it may be altered In a few
days by the arrival of new facts to
promote new speculation. The point i=
that periods of equilibrium appear in
bull markets and not infrequently they
are accompanied by a sudden deeline
instend of a gradual slackening of the
advance. When such an Interval comes
after & sharp setback it 15 a sign that
factors working for the rise have been
overvalued. Speculators have been
looking through glasses of too bright a
color.

One reason why the current market
has not experienced any really exten-
sive remctions this year les in the ab-
sence of unfavorable developments in
the financlal and business flelds. The
blg poolsa have plenty of capital, have
made thelr plans and carried them out
with hardly any discomfiture ot all
from happenings with & btearing on

investad money last year has Lad rea-
son to congratulate itself on its fore-
sight. Speaulators ocutslde the lmmedi-|
ate environment of the market have
been wo Impressed by the steady ad-
vance that they have not taken their

profite. These conditions make for a
strong price Ust and It ¢ likely to com-
tinue until something happens.

The fortunate backaround of the
stock market has been demonstrated
by nothing more polntedly than the
coal strike. Normally a stoppage of
fuel production would be little ghort of
a calamity for Industry., The lamenta-
tlons of speculators would be loud and
prices would fall, But the very fact
of slack manufacturing, & gqulet state
of shipping and a fairly large accumu-
lation of supplics works this time to
remove fear of serlous condcguences of
a shortened conl output, although no
one may forecast what the situation
will bs two montha hence if the ahut-
down Is atill in effect &nd Industrial
consumption grows at the rate of
poabruary and March. The stock mar-
ket 18 counting upen the ending of the

Nat, Liberty Insurance ” [

NI

N, Y. y
Nilem-Bement-Pond Cam. il
N Y Gmn Ligh |

J.K.Rlce, Jr. & Co.

Phonea 4000 to 4010 John. 40 Wall 81, N, V.

Gulf 0il Corp.

Roupht, Sold and Quoted,

C.C. Kerr & Co.

] 2 Roctor St., N. Y. Phons 6780 Rector

!Ilrlko before the pinch comes, and, by
| the same toiten, it seems to be relying
upon the abuence of unsettling occur-
| Fences In all other directions for some
time to come,

In this attftude there fs & vuinerable
spot. The market haas almost forgotten
that things are not right In Russia;
that Germany I8 peething with political
discontent and struggling with finan-
d¢ial problema which no one has been
able to solve, The outlet for surplus
American goods ln amnaller than at any
time sinee M4, Many ocountrioa are
| trouble by difficulties brought by de-
preclated currencies,

The recent strike in South Afriea and
the present New England textile tleup
suppiement the
conl atrike: namely, that much labor
Is unwilling to retrace the steps taken
alnea the war. In conditions surround-
ing any of the facts mentlioned lle pos-
wibilities of unexpected news at any
time which would have effect upon
any exaggeraiad stock markst move-
ment. The pools arse quite adept at
stepping out from under for, a time
when a hiteh oecurs In a speculative
program.

The outstanding new influsnes in the
markets last week wasa tha favorable
Impression mnade by rallroad earnings,
disclosed In reporta of February opera-
tlonn. While not mueh mora than half
of the statement jssued during the

J | that the Mareh
l.m.l.n- W thet of Felrussy.

week showed galns In gross recelpts,
compared with the sams month In 1921,
tha savings to net revenue permitted
the forecnst that about % par cent.
wonld ba earned on Inveated capital,
A 19 per cent. Increans In oar londings
in the week onded March II, together
with sizeable lncreases In the two pre-
coding weeka of the month, muggested
rhowing would Lo evun

Confidence in Improved Busi-|

Vulnerable Point Seen in Ig-

the buoyrant state of the security mar- |

prices. That portion of the publie which |

true meaning of the|

Direct Wire
* Connections
TO

Philadelphia
Pittsburgh
New London
Scranton
Chicago
: Boston
with all facilities for handling
orders and quotations, enable
our New York office to render
Bankers, Brokers and Inves-

tors a prompr, efficient and
accurate service in

Listed and Unlisted
Securities

Trguiries inofted
EDWARD B. SMiTH & Co.

Members New York and Philadelphia
Btock Exchanges

165 BROADWAY
NEW YORK

ArgentinéandUruguay
Exchange Nearer Par
The appreciation in the wvalus

of pesos in terms of Amesi-
cen  dollars  facilitates the
selling of American gocis
in Argentina and Uruguay.
BRANCHES IN ARGENTINA
Buenoa Alres Ronarlo
Mendoza San Rt
ll?::llu?lm ;nl“' Descado
Rlo Gallegos S:r.ignt,mg

Comodore Rivaduvla

BRANCH IN URUGUAY
Montevidoo

Head Office, London

OUTH
BANK.LIMITED _
New Yorl Agency, 49 Broadwoy - |

Oregon Short Line
Railroad

Refunding 45, 1921

Guaranteed principa
aend interest by the
Union Pacific Railroad

To yield about
5:60%

CALLAWAY
FISH&CO.
Members V'Y Stock Exchange
37 WALL STREET

NEW YORK

Wanted

Spicer Mfg. Co.

Common Stock

Imperial Tobacco
Co. of Canada

BAMBERGER, LOEB & CO.

25 Broad St. New York

Purchase Bills on South Africa
Transacts all usual Banking Operations

NATIONAL BANK
SouTH AFRICAR

New York Agency, 44 Beaver St

American Piano
McCall Corp.
Babcock & Wilcox

FREDERIC H.HATCH & CO.

]
74 Bway, Wmm conncions | 1eliDYg Or1220
NASTON <CHICABO =PHILA - MONTREAL- PITTSBURSM

l National City

Bank Stock

CLINTON GILBERT
2 Wall Street, N, Y. Tel. 4848 Rector
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